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Fee-For-Service

Policy

Definitions

Programs and Legal Authorities

Policy

Services are provided on a fee-for-service basis in the following situations:
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Definitions

Service Package When the customer...

AHCCCS Medical Services Is eligible to have medical bills paid during the three 
months prior to application (Prior Quarter)
Is eligible for Federal Emergency Services (FES);
Enrolls with American Indian Health Program (AIHP);
Has less than 30 days of prospective eligibility; or
Is eligible only for a retroactive period of eligibility.

●

●
●
●
●

ALTCS Services The customer is eligible for ALTCS services only during 
the prior period. 
Example:
The customer dies before ALTCS is approved but is 
eligible for ALTCS services in the prior period. ALTCS 
services are paid on a fee-for-service basis.
The customer is enrolled with a tribal contractor. 

The tribal contractor receives a capitation payment 
from AHCCCS to provide case management 
services to the customer, but medical services are 
paid on a fee-for-service basis; or
There is no tribal or EPD program contractor 
serving the customer’s geographical service area.

The Assistant Director of the Division of Member 
Services approves (on a case by case basis) fee-for-
service payment for long term care services during the 
prior period for a customer who:

Was enrolled with an AHCCCS health plan when 
ALTCS was approved; and
The AHCCCS health plan’s responsibility for paying 
for nursing facility services for a 90-day period per 
contract year ended prior to the date the ALTCS 
approval was processed.

●

●
●

●
○

○

●

○

○
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Programs and Legal Authorities

Term Definition

AHCCCS 
American Indian 
Health Program
(AIHP)

AIHP is responsible for paying fee-for-service claims submitted for 
Native Americans who have chosen not to enroll in an acute 
capitated health plan. If the Native American customer does not 
choose a plan and lives on the reservation, the customer will be 
automatically enrolled in AIHP.

Elderly and/or 
Physically 
Disabled (EPD)

Elderly and physically disabled refers to customers who are not 
developmentally disabled but:

Are age 65 or older; or
Have been determined disabled by SSA for SSI MAO, or 
medically eligible for ALTCS based on physical disabilities.

●
●

Federal 
Emergency 
Services (FES)

FES services are federally funded. These are emergency services 
provided only to immigrants who are eligible for Medicaid except for 
their immigration status. Medical eligible means a person who meets 
the federal income requirements and is:

Aged, blind or disabled;
An adult;
A caretaker relative;
Pregnant; or
A child.

●
●
●
●
●

Program Legal Authorities

AIHP

EPD

FES

AAC R9-22-1702(A)(5)

AAC R9-22-1702(B)
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